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Iraq’s crude produc on seems to have found stability around the 4.2‐4.4 million b/d level despite disparate diﬃcul es in either
the Kurdish north or Iraqi south. Yet, the poli cal situa on in Baghdad is s ll quite precarious perhaps explaining why produc‐
on has not sustained higher levels. At the same me, the ba le for market share is intense. As a result, we do not expect high‐
er Iraqi output and do see con nued diﬃcul es maintaining output.
Even as the Iraqi government claimed crude exports reached almost 3.4 million b/d in April, it seems poli cal upheaval
inside the country is con nuing, highlighted this past week by protesters breaking into the country’s parliament and se ng up
camp in the secure area known as the “Green Zone” in Baghdad. Prime Minister Haidar al‐Abadi’s government has been under
pressure to both end corrup on and reduce the current poli cal quota system that has been associated with percep ons of favor‐
i sm and self‐dealing by ministers and their supporters. U.S. Vice President Joe Biden visited Baghdad this past week to urge the
various poli cal fac ons to work together to bring about reform and hold together a country that is riven not just by a war against
ISIS but has been unable, since the overthrow of Saddam Hussein’s regime in 2003, to develop a working poli cal system that
sa sfies the needs of a large number of Iraqis. The inability of the government to develop a modus vivendi among the various
poli cal fac ons has been exacerbated by the drop in global oil prices which has further squeezed the ability of the government,
or indeed fac ons within the Iraqi government, to provide services or pay oﬀ patrons. It is unclear how this par cular crisis is go‐
ing to be resolved, and in the meanwhile the fight against ISIS could con nue to be hampered by the broader government dys‐
func on.
Prime Minister al‐Abadi’s government has been a emp ng to replace some exis ng ministers with more technocra c
candidates in order to reduce the wide‐spread concern about corrup on. This a empt has been stalled however, and it appeared
that supporters of Shiite cleric Moqtada al‐Sadr invaded the Green Zone and parliament over the weekend in an a empt to show
displeasure at the lack of reform. On the one hand, it appears that al‐Sadr, an influen al cleric whose supporters have backed the
Shiite‐led governments in Baghdad, is suppor ng al‐Abadi’s eﬀorts to change out ministers accused of corrup on. On the other,
however, the invasion of parliament and ongoing protests show the weakness of the al‐Abadi government. It appears that al‐Sadr
and his supporters are a emp ng to create poli cal change at a me when the si ng government appears unable to make any
change. The government appeared to allow the invasion as members of al‐Sadr’s mili a and government guards were seen jointly
providing security a er areas of the Green Zone were breached by the protesters. The protests, and indeed the occupa on of
por ons of the Green Zone, con nue as of this wri ng. It is unclear whether the protests will lead to actual poli cal ac on –
namely the replacement of ministers or the broader aboli on of the party‐based quota system for ministers in the Iraqi govern‐
ment. Even if ministers are ul mately replaced as a result of these protests, it is equally unclear whether the new ministers –
technocrats or party representa ves – will be able to bring about meaningful governance in the face of low oil revenues and on‐
going figh ng against ISIS.
The United States con nues to support the al‐Abadi government both because it represents the system that Washington
established in the wake of its 2003 invasion and also because a unified Iraqi government likely represents the best chance of com‐
ba ng ISIS. U.S. military spokesmen indicated that the current government turmoil has not aﬀected U.S. support for Iraqi govern‐
ment eﬀorts against ISIS. However, major eﬀorts such as retaking Mosul from ISIS will require a sustained degree of coopera on
between government troops, Shiite mili a groups (some with Iranian advisors), Sunni mili a groups who have broken with ISIS,
and Kurdish Peshmerga forces. While tac cal coordina on among the various groups can be somewhat sustained despite turmoil
in Baghdad, the broad‐based eﬀort necessary to take back Mosul and the region surrounding it will require a more func onal and
func oning government than looks likely any me soon.
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